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Dr. Thomas Dürmeier

Activist and Researcher

Critical Realist

Kassel University: 
Power Capabilities as Economic Category

Homo Oeconomicus Learns to Talk

Former Teaching at Global Labour 
University

1. Intro and Motivation

2. Dark Side of Global Value Chains

3. Power Capabitities and the Code of Power

4. Solutions for Human Development

Agenda

Thomas Dürmeier 
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Download
Folien : www.goliathwatch.de/zukunft

Motivation
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It depends on the right
strategy!

Goliath-Haus, famous house of a merchant, Regensburg, Baveria
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Thomas Dürmeier

Our Goal

An Economy, 
which is working for everybody

mit with economic justice and ecological limits
Democracy, not corporate power

Education NetworksProtest and 
Resistance

Thomas Dürmeier 
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Publications

2021: A strong network of organizations
saved the German elections from

Trump/Bolsonaro methods. #CampaignWatch
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Gerne buchen, wieder im Herbst

Income
Distribution

Structures of
the Economy

" It's not about a piece of the cake, 
it's about the whole bakery. “

Student Movement 1968
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Dark Side of
Global Value Chains

Farmers protest in Germany

Protest of German milk farmers
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Bayer

Rewe 
vs. 
Nestle

Source: Oxfam, plus own extension

before greedflation

Increase of Profit Margins

Source: taxjusticenetwork.org
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Increase of Concentration Economic Loss 10% of GDP per year
(Conner/Peterson 1993: NEW ESTIMATES OF WELFARE AND CONSUMER LOSS)

from 1997 to 2007/2012

Increase of Concentration Economic Loss 10% of GDP per year
(Conner/Peterson 1993: NEW ESTIMATES OF WELFARE AND CONSUMER LOSS)

from 1997 to 2007/2012

Plus 10% redistribution from
workers/consumers
to corporations
(Source: balanced economy project)
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What is economic justice? A first approximation.

Thomas Dürmeier 

Doughnut Economics (Raworth): 
Setting social and ecological
limits to the economy

Human Rights:
Global realization for
everybody

Main Question:
Who are the most

powerful actors in our
world?
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Thesis: Beside a few national 
governments, transnational 
corporations are the most

powerful actors.

Corporate giants bigger
than nation states
Vgl. TNI State of Power Report,
UNCTAD, World Investment Report
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Solutions for the Realization of
Human Rights: 

1.) Dismantling corporate
power 

2.) Social and ecological limits
for the economy („doughnut“)
3.) Sharing wealth = wellbeing

and freedom for all

Transformative Science, 
eg. Plural economists, science for future

1. Mainstream Economics as modern ideology and a 

postmodern form of „religion“. Numerous bad

impacts: Washington Consensus, financial crisis,…

2. Human rights defenders: eg. Biggest coffee trader

„Neumann Kaffee Group“ vs. farmers in Uganda, land

grapping

Lawyers often better than economists

Thomas Dürmeier 
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Power Capabilities

Pistor: Code of
Capital

Legal system is baised
to create corporate
power, inequality and 
destruction of
democracy



01.06.2023

15

• Externalization of Costs 

• Profit maximization eg. „greedflation“

• „Too Big to Fail, Means Too Big to Be“ (Stiglitz) –

moral hazard/banking crises, …

• Profit Protection (eg. Investment Protection)

Global Business Law

Thomas Dürmeier 

Vattenfall wins against Hamburg
Energy Charter Treaty

Coal Plant, Moorburg/Hamburg
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Sen: 
Development 
as Freedom

Positiv freedoms
create
development, 
freedom is
development.

Theories

• Nitzan/Bichler (2009): 
Capital as Power

• Chandler/Mazlish
(2005): The New 
Leviathans (open 
access)

• State of Power Report
• Stoller (2019): Goliath

Transnational
Institut
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Corporate Power
(cp. Pierre Bourdieu)

Capital and wealth
(economic capital) Knowledge and patents

(cultural capital)

Image and Zeitgeist
(symbolic capital) Networks and contacts (social capital)

Power as limiting Freedom

Sources and instruments of power

More equality necessary

Changing economic structures and institutions

Power sources:
Economical, 

cultural, 
social, 

symbolic
wealth

Instruments:
Price setting, 

Lobbying,
PR and 

marketing, 
corruption, 
relocation,

…

Places of
power:
Marekts, 

politics, media, 
schools, …

Limitations to Feedom
Democracy/plutocracy, monopoly capitalism

Theory: Capabilities – Amartya Sen
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Advantage 
of Actor

Advantage 
of Subordinated

Power between free exchange and conflict

Power
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1. Changing decision result (eg. Prices,…)

2. Changing/limiting options (eg. Killer acquisition)

3. Changing preferences/values (eg. Marketing)

4. Changing Gouvernmentality/decision rules (eg. Cost-

benefit analysis, think like a mainstream economist)

Four Faces of Power

Thomas Dürmeier 

Thomas Dürmeier

Power – a missing economic category

Power is the reduction/a lower limit of 

capabilities/human freedom.

Pi(Xi) = Ψ • Qi(Xi)

kQ

Q

i

i
AB






01.06.2023

20

Power Instruments of Corportions
ExamplesEffectPower Instrument

1: decisionSupply of Goods

Amazon2: changing optionsVariety of Goods

Luxery and low budget
varieties

2: changing optionsProduct Differentiation

Market power, 
greedflation

2: changing optionsPrice manipulation

Personalized ads, biased
science, greenwashing

2: changing optionsManipulation of
Information

Marketing, ads,..3. Changing preferencesChanging preferences

Coupons,…3. Changing preferencesCostumer relationship
management

Deep lobbying,..4. Changing rationalityManipulation of habitus

Greed, homo 
oeconomicus,…

4. Changing rationalityGouvernmentality

…
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Destruction of market competition: examples

Thomas Dürmeier 

Cartels Ads as manipulation

Anti labour unionsTechnical standards

Governmental CapabilitiesCapabilities TNCPolitical Action of TNC

Information, Transparency

SIG representation

Lobbying
-Information
-Proposal
-Influence
-Conviction
-Planning of Politics

Public Debate

Provision of goods

Financial participationMonetary party accessParty financing

Social distribution (redistribution 
outcome)

Selection of mandates

Election
-Nomination of candidates
-Voting
Overlap of posts betw. gov. – bus. Mandating

LegislationDominationState capture (corruption, Berlusconi,...)

JurisdictionThe rule of lawLaw suit

Governmentalization
(Dispossession)

Government functionPrivatization of government functions

International and external security
Defence
Enforcement

Force (security, military)

“Denkstile”“Denkstile”Business rationality
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Power Cube of Google/Alphabet

Quasi-Monopol

Marktkapitalisierung

Rekorde Kartellstrafen

Lobbyausgaben

Suchmaschinenmanipulationseffekt

How is responsible?

Financial profits

Competition 
by other firms

Legal Frame

Stakeholder

Consumers
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How is responsible?

Financial profits

Competition 
by other firms

Legal Frame

Stakeholder

Consumers

How big is the damage of corporate power?

Thomas Dürmeier 

Financal crisis 200 Tri. Euro
(State)

Corona 350 Tri.. Euro (State)

Market power 
without redistribution
Annually –
ca. 350 Tri. Euro

Climate catastrophy +2,5 Grade
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Pillors of Power (vgl. Gene Sharpe)

Burea
ucrac, 
state
appara
tues,
LAW…

Digital Monopoly-Capitalism

media
(Print, 
TV, 
social 
media,
.)

Elites
(1%, 
CEOs, 
…)

Militar
y
(1%, 
CEOs, 
…)
Eg. 
Wagne
r 
group

Reli-
gion
(Neo-
libera-
lism,…
)

Uganda: village school after eviction by military police
(August 2001). Weak due diligence by investor from Germany
Two law suites lost, no remedy paid.
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We demand a strong and global 
due dilience law

Green Energy and Namibia: 
Wood exports to Hamburg?

• Global value chains structured along
(post)colonial lines

• Wood as alternative to coal in Hamburg, but 
unfair sharing of benefits

• Too little human rights due diligence
• …

 new forms of CO2-colonialism?
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4. Solutions Charing Bull and Fearless Girl,
Wall Street, New York

Four Elements of Social Change

Thomas Dürmeier 

Political 
Majorities

Protest and 
Resistance

Living 
Alternatives Education

Strategy
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What are the first steps?

Causes

Solutions

„environmental racism“

?

Goliathwatch Matrix: an economy and corporations for
future

a) Inside
b) External
c) Frame

1) Transparency and standards
2) Laws
3) Supervision and control
4) Democratic intervention
5) Further elements
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Economic
Democracy in 
Supervisory Boards

Global
Competition
Law

Economic Education and Training 
for political activists
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Thesis: Beside a few national 
governments, transnational 
corporations are the most

powerful actors.

Transformative Science, 
eg. Plural economists, science for future,
Doughnut economics, strategic law suits, 
human development and capability assocation,…

Thesis: Beside a few national 
governments, transnational 
corporations are the most

powerful actors.

Transformative Science, 
eg. Plural economists, science for future,
Doughnut economics, strategic law suits, 
human development and capability assocation,…
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Dr. Thomas Dürmeier

Activist and researcher

Hamburg University: Postdoc 
– one year, challenge: monopoly of

mainstream economcis

Kasssel University: Power Capabilities as
Economic Category

Teaching Global Labour University

Thomas Dürmeier 

Lieferkettengesetz.de
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Download
Slides : www.goliathwatch.de/zukunft

BUND Schreibwerkstatt 2020: Postwachstumsbetriebe
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Connection between the Edgeworth-Box, 
Entitlement and Marshall diagramm

Capability 1

Capability 2

price p

good 1

price p

Demand

Supply

power

power

power

Gibt es gute Konzernriesen?
Industrielle Landwirtschaft

Hass und Lügen

Externalisierung

CO2 Produktion

Profitmaximierung
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commodities Characte-
ristics

ante power
capabilities

functioning

„means“ AchievementFreedom

Individual, social and 
environmental 

Transformation factors

Personal Values / 
Preferences

Selection/Decision 
(under restriction)Gebrauchs-

umwandlung
Capability-

Umwandlung

Power Ψ

post power
capabilities

Power 
Relations

Power 
Resources

Power
Instruments

Capabilities of Power

Selection/Decision 
(under restriction)

Power 
Exercise

Thesen
a) Bundesdeutsche Unternehmenssteuern für 

Konzernriesen niedriger als im Ausland und auch im 
Vergleich zum Mittelstand und zu Lohnabhängigen.

b) Steueroasen schließen, Steuerkontrollen ausweiten 
und Unternehmenssteuern erhöhen.

c) G20 – Steuerkooperation notwendig, aber dies ist nur 
maximal die Hälfte des Problems.

d) Ideologische Propagandaindustrie der Konzernriesen 
und Superreichen ist undemokratisch (z.B. Stiftung 
Familienunternehmen, INSM, Wirtschaftsrat der 
CDU,..) Wirtschaftsbildung für Lohnabhängige, 
Steuerpolitik wichtiger als Klima
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Notizen

• Attac – Finanzmarkttransaktionssteuer nicht umgesetzt, ausgebremst 
Scholz

• CumEx Scholz Warburg
• Tonagesteuer Kühne und Nagel
• Übergewinnsteuer
• Mindeststeuer digitalgiganten 15%

Classical 
Economics

Post-Walras
Complexity,...

Marxism

Neoclassical 
Econ.

Modelling

Historical 
School

Ideas Economics

One Face - Weber

Contested Exchange

Countervailing Power

Bardham - Power

Bilat. Mono - Stützel

Böhm-Bawerk

Interest Groups

Rothschild

Sociel Sciences

Poststructuralism
Foucault; Laclau/Mouffe 

Third Face of Power
Lukes

Second Face of P
Bachrach/Baratz

Political Philosophy
Barry, Zimmerling

Critical Realism
Isaac,...

Social Psychology
French/Raven

Structuralism
Luhmann, Arendt

Power Research

Border between 
Economics and Social 
Science
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x

Preis p

Angebot der Unternehmen

Menge der Produkte

p

Nachfrage der Verbraucher*innen

• höherer 
Marktpreis
• höhere Gewinne
• weniger 
Nachfrage 
befriedigt
• ökonomischer 
Verluste für alle

Monopol

https://www.diepresse.com/5159981/es-gibt-
kaum-ein-land-in-dem-die-mittelschicht-nicht-
schrumpft


